Supplier Guiding Principles

The SGP establish the minimum requirements fo which
we expect our suppliers to adhere. Before we can
contact a direct materiol or cooler supplher, it is obligalory
to that the supplier goes under an 5GP audit and
complies with SGP stondords.

Since 2002, the SGP has been included in our supplier
ogreements, valid for TCCC's direct and authorized
suppliers, as well as direct suppliers to bottlers including
CCl. Our suppliers are provided a copy of the SGP of the
contraction stoge and are expecied to communicate it to
their employees.

Alongside oudits conducted by a team of TCCC's and CCl's
owm irgined personned, TCCC routinedy ufilizes independent
third parties fo assess supplier compliance with the SGP.
These assessments include confidentiol interviews with
employees and on-site confract workers. f o supplier fails
to uphold any aspect of the SGP requirements, ouditors
develop an action plan induding comective actions that

the suppliers are expected fo implement. TCCC resanves
the right to terminale an agreement with any supplier

that connot demonstrate that it is upholding the SGP
requirements. In practice this means thot, as CCL, we also
slop purchasing from such suppliers.

The frequency of oudits depends on a number of foctors
and they may vary from once a year 10 every three years,
The findings of the audits, incduding non-conformities,
are reporied 1o TCCC's global oudit teom ond are
recorded and fracked on the global audit system, CCI
closely monitors the audit results and ergonize training
programs if necessary.

Of the 34 direct suppliers in Turkey, Jordan, Kozokhstan
and Azerbaijon that were audited in 2015 for compliance
with SGP, 68% of them passed without any maojor

issues, Major findings of 2015 SGP audit were related 1o

working hours espedally night shifts, rest day violation,
overtime issues and health and safety in Turkey. In 2015,
the overall SGP success rate for these four countries of
operation has increased lo B2% compared fo last yeor's
rate of 78%, however we could not achieve our goal of
91%. In Pakistan, 4 direct suppliers were audited in 2015,
and 25% complionce was achieved. We are working
with the suppliers to solve their issues and 1o become
SGP compliant again. For issues that are identified for
improvement, an action plan for remediation is sent 1o
the supplier and follow-up visits are organized. In the
last three years, TCCC has oudited all of CCI's ingredients
and packaging suppliers,
The full text of the SGP can be viewed on this link:
© hitp-//assels. coca-colecompany.com/Tbd5/FcB554554
d29678c97T9Me27cB83/SGP_Brochure_EMNG.pdf

In our supply chain, we do not tolerate child laber, forced
labor, abuse of lobor and discrimination. We also expect
our suppliers to fully support freedom of association

and collective bargaining within their workforce and all
comply with reloted laws and regulations.

Suppliers to TCCC and suppliers authorized by TCCC
are required to meet the minimum siandards on the
following topics with respect fo all their operations:

SGP Topics
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Supplier Compliance with Standards

Qur strategic suppliers are required to have one of the certificatles recognized by the Global Food Safety Initiative (GFSI),
a condition also valid for all of our plants. Therefore oll of our authorized strategic suppliers possess a current food
safety certificate such as the FS5C 22000, Suppliers that hold the FSSC 22000 cerificate are also required fo have 150

9001 Quality Monagement Systemns established,

Guality, Environmental, and Health and Safety Certificates of Our Suppliers

0 of our strategic suppliers’ plants hold a relevant and current
o certificate for the 1SO 9001 Quality Management System

and FSSC 22000 (or similar).

o of our strategic suppliers’ plants hold a certificate for the
0 I1SO 14001 Environmental Management System.
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of our strategic suppliers' plants hold a certificate for the
o OHSAS 18001 Health and Safety Management System.

of our strategic suppliers’ plants hold a certificate for the
ISC 50001 Energy Management System.

Hote: This data refers to the 33 plants of our top 16 strategis suppliers that supply us with packaging materials and ingredients.




